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1. Basis of Preparation for the Quarterly Consolidated Financia Statements

Adaptation of the simple accounting method : None
Difference in the accounting method from the : None
previous fiscal year (consolidated)

Changes in the scope of consolidation and
equity method

: Yes: For improving the disclosure, the scope of consolidation

has been changed.

Consolidation (Inclusion): 54

- 53 were moved from equity method; 1 was newly established.

Equity method (Inclusion): -- (Exclusion): 55

- 53 were moved to consolidation; 2 were sold.

Audit Involvement :Yes

Note: The accompanying quarterly consolidated balance sheet and consolidated statements of income and cash flows
have been presented based on the guidance of independent auditors in compliance with “ Sandards Concerning
Presentation of Auditors' Opinion on Quarterly Financial Satements,” separately supplemented an appendix of
“ Application of Provisions Concerning Timely Disclosure of Information of the Business Entity by the Issuer of Listed
Securities” set forth by Tokyo Stock Exchange.

2. Consolidated Business Results of the Fiscal 2006 First Quarter (From April 1, 2005 to June 30, 2005)

(1) Status of Operational Results
(Note) All monetary values noted herein are rounded down to the nearest million yen.

Net sales Operating income Ordinary income Net income
Millions of yen Millions of yen Millions of yen Millions of yen
Fre quater of Fscd 2006 | 143,395 11.6 20,030 0.1 20,294 15 12,539 10
Fre quater of Fsed 2006| 128,462 25.2 20,012 103.9 20,603 93.1 12,413 95.9
(Reference) March, 2005 514,867 13.7 70,018 25.2 71,828  23.7 41,842 25.3

Net income per share

Net income per share

—Basic —Diluted
Yen Yen
Hre quater of FHscd 2006 76. 16 76. 07
Hra quater of Hscd 2006 75. 87 75. 81
(Reference) March, 2005 252. 72 252. 58

Note: Numbers in percentage in the column of net sales, operating income, ordinary income, and net income
indicate changes in percentage from the corresponding period of the previous fiscal year.




(2) Financial Condition

Total assets Shareholders’ equity Shatrgrt]glglera;;qswty Shareggd;r; :qu'ty
Millions of yen Millions of yen Yen.
Hre quater of FHscd 2006 468,413 271,439 57.9 1,648. 21
Hra quater of FHscd 2005 402,855 232,153 57.6 1,418. 84
(Reference) March, 2005 443,264 261,090 58.9 1,583. 77
<Cash Flows>
Cash flows from Cash flows from Cash flows from Cash and cash

Operating activities

Investing activities

Financing activities

equivalents, end of term

Millions of yen

Millions of yen

Millions of yen

Millions of yen

Fre quarter of FHscal 2006 6,284 10,539 9,227 61,519
Frs quater of Fscal 2006 7,007 12,383 2,482 47,188
(Reference) March, 2005 56,067 49,171 9,154 48,278

3. Projections for the Year Ending March, 2006 (From April 1, 2005 to March 31, 2006)

Projections for both of consolidated and non-consolidated financial results (interim and full year) have not been
revised from those released on April 28, 2005, the day of announcement for the fiscal 2005 financia results. The
projected net income per share is caculated based on projected average number of share outstanding in

consideration of reacquisition of common stock.

Net sales Operating income Ordinary income Net income
Millions of yen Millions of yen Millions of yen Millions of yen
Interim 284,500 37,000 36,200 22,500
Full-year 580,000 77,000 75,500 48,000
(Reference) Projected net income per share for the full year: 288.47 yen

(Reference) Projected Non-consolidated Results of the Year Ending March, 2006 (From April 1, 2005 to March 31, 2006)

Net sales Operating income Ordinary income Net income
Millions of yen Millions of yen Millions of yen Millions of yen
Interim 172,500 26,000 28,500 18,400
Full-year 348,000 52,000 55,000 35,000
(Reference) Projected net income per share for the full year: 211.44 yen

The projection shown above involves provisions based upon assumptions, forecasts, and plans as of the issuing
date of this report, and therefore the actual results may differ from these forecasted figures due to risks or
uncertain factors by the global economy, competitive conditions, exchange fluctuations, and so on.




BUSINESSRESULTS and FINANCIAL CONDITION

(1) Summary of First Quarter of the Fiscal 2006

Change in consolidation scope

To make the consolidated accounts disclosure contents more solid and to enhance accountability from this
fiscal year, we have changed fifty-three non-consolidated subsidiaries accounted for by the equity method
to consolidated subsidiaries in order to expand the scope of consolidation. The general effect of the change
isexplained at the end of the summary of overall business and summary of results by business segments. A
summary of overall business using the older consolidation scope, which was not reviewed by the auditors,
is attached just for reference purpose.

Summary of Overall Business

During the first quarter of fiscal 2006, the global economy remained robust in spite of concerns such as the
uncertain situation in Iraq and the steep rise in energy costs, and the Japanese economy in general was
moving towards recovery with expansion of exports and consumer spending.

For our group (the Corporation and its consolidated subsidiaries), sales of products for semiconductor and
electronics parts remained sluggish due to the influence of the market, while sales of products for the Flat
Panel Display (FPD) industry, surface protection products, and printed circuit products for use in hard disk
drive (HDD) increased, and net sales increased by 11.6% to 143,395 million yen compared with the same
period in the previous year (the same comparison applies to the following percentages). In terms of income,
despite the operating ratio effect brought about by the sales increase and a drop in electronic product prices,
operating income increased by 0.1% to 20,030 million yen; ordinary income decreased by 1.5% to 20,294
million yen and net income increased by 1.0% to 12,539 million yen.

With the influence of the newly consolidated subsidiaries, and with a net sales increase of 5,889 million
yen and an operating income increase of 1,011 million yen deducted, net sales increased by 7.0% but
operating income decreased by 5.0% when compared with the same period of the previous year.

Summary of Results by Business Segments
[Industrial Products]
Sales of coating and protecting products for housing suffered from the influence of inventory adjustment,

while sales of products for the automobile and electronics industries remained vigorous. Sales of sealing
products for the automobile industries and sales of sealing and bonding products for cellular phone
industries mainly in East Asia remained robust and sales of surface protection products for FPD industries
also remained healthy.



We transferred the business of Graphic Technology, Inc., a former consolidated subsidiary in the U. S,, in
November 2004, due to limited synergy effect of the company to our business strategy.

As a result, net sales of industrial products increased to 56,543 million yen (up 9.4%), and operating
income increased to 4,923 million yen (up 9.0%).

With the influence of newly consolidated subsidiaries, and with a net sales increase of 5,591 million yen
and an operating income increase of 760 million yen are deducted, net sales decreased by 1.4% and
operating income decreased by 7.8% when compared with the same period of the previous year.

[Electronic Products]

Sales of LCD-related products remained strong because of market expansion due to the increase in use of
LCD televisions, in addition to LCD monitors and laptop (notebook size) computers, as well as growth of
demand for larger LCD panels. As a result, sales of high-performance films such as view angle expansion
polarizer films and brightness enhancement polarizer films remained strong. However, films for LCD
televisions were influenced by the price decline of televisions.

Among sales of printed circuits, sales for cellular phones remained sluggish due to the influence of price
decline as they were commoditized. Products for hard disk drive (HDD), especially thin membrane metallic
circuit boards for magnetic resonance heads (MRH) remained strong due to market expansion.

Package sealing resin, protection sheets and laminating machines for semi-conductor production processes,
and electronic process products for electronic components remained sluggish even though the market was
showing atendency towards recovery.

As aresult, net sales of electronic products increased to 74,846 million yen (up 13.9%), but operating
income decreased to 13,178 million yen (down 6.0%).

With the influence of the newly consolidated subsidiaries, a net sales increase of 259 million yen and an
operating profit increase of 167 million yen are deducted, net sales increased by 13.5% and operating
income decreased by 7.2% when compared with the same period of the previous year.

[Functional Products]

Among healthcare products, sanitary products for medical use remained sluggish due to the influence of the
price decline of existing products, while transdermal therapeutic patches remained strong as the therapeutic
patches market expands.

With regard to polymer separation membrane products, the number of new projects for ultra pure water
treatment for semi-conductors has decreased while the sales for industrial and drinking water treatment for
the Chinese market remained strong and polymer separation membrane products as a whole remained
robust.

Among engineering plastics, fluorine porous membrane products for inner pressure control filters for
automobiles and OA equipment remained strong, while electronic process products for the semi-conductor
and electronics industries remained sluggish as the market showed a tendency toward deterioration.



As a result, net sales of functional products increased to 12,005 million yen (up 8.6%), but operating
income decreased to 1,928 million yen (up 30.3%).

With the influence of the newly consolidated subsidiaries, a net sales increase of 38 million yen and an
operating profit increase of 82 million yen are deducted, net sales increased by 8.2% and operating income
increased by 24.7% when compared with the same period of the previous year.

(2) Financial Condition

Our Financial Condition at the end of the first quarter of the fiscal 2006 was as follows. Total assets
increased to 468,413 million yen, 25,149 million yen up from the end of previous consolidated fiscal year.
Shareholders equity increased by 10,348 million yen to 271,439 million yen. As a result, stockholders
equity ratio decreased to 57.9% from 58.9% at the previous consolidated fiscal year end.

Among major increases and decreases, increase were in currency and demand deposits of 11,783 million
yen, trade notes and accounts receivable 8,216 million yen, inventories 6,562 million yen, tangible fixed
assets 11,793 million yen, and commercial paper 12,000 million yen, while those that decreased were
subsidiary shares, due to change of the scope of the corporation, by 13,753 million yen and income tax
payable 8,018 million yen.

Cash and cash equivalents at the end of the first quarter, increased by 13,241 million yen when compared
with the previous consolidated fiscal year end, to 61,519 million yen. Analysis of cash flow and financial
position are as follows.

Net cash provided by operating activities totaled 6,284 million yen. This was mainly attributable to an
increase in income before income taxes and other costs by 19,983 million yen, depreciation by 6,685
million yen, and accounts payable by 3,896 million yen, and to a decrease in accounts receivable by 5,604
million yen and an outlay of corporate taxes and other payments by 15,365 million yen.

Net cash used in investing activities totaled 10,539 million yen.
Thiswas mainly attributable to an outlay of 12,266 million yen for the acquisition of fixed assets.

Net cash provided by financing operations totaled 9,227 million yen.
This was mainly attributable to an increase of short-term loans of 2,841 million yen, an increase of 12,000
million yen due to commercial paper and a decrease of 4,114 million yen by outlay of dividends paid.



QUARTERLY CONSOLIDATED BALANCE SHEET

As of the end of Fiscal
2005 First Quarter

As of the end of Fiscal 2006
First Quarter

As of the end of

Fiscal 2005

Description (June 30, 2004) (June 30, 2005) (As of March 31, 2005)
Amount Con:ggiti on Amount Cor?‘;giti on Amount co”:’;giti on
(Assets) Million of yen Million of yen Million of yen
Current Assets (220,111) 54.6 (252,539) 53.9 (227,206) 51.3
Cash on hand and in banks 48,229 62,138 50,354
Trade notes and accounts receivable 113,698 125,573 117,357
Inventories 42,412 50,733 44,170
Other current assets 15,771 14,094 15,323
Fixed Assets (182,743) 454 (215,873) 46.1 (216,057) 48.7
Tangible fixed assets 146,230 36.3 178,317 38.1 166,523 375
Intangible fixed assets 6,820 17 7,149 15 6,619 15
Investments and other assets 29,692 7.4 30,406 6.5 42,914 9.7
Total Assets 402,855 100.0 468,413 100.0 443,264 100.0
As of the end of Fiscal As of the end of Fiscal 2006 As of the end of
o 2004 First Quarter First Quarter Fiscal 2005
Description (June 30, 2004) (June 30, 2005) (As of March 31, 2005)
Amount Con:’ia’giti on Amount Con:fa’ggti on Amount Cor?’;gi“ on
(Liahilities) Million of yen Million of yen Million of yen
Current Liabilities (142,782) 354 (158,125) 33.8 (145,218) 32.8
Trade notes and accounts payable 74,465 78,308 71,958
Short-term loans payable 13,510 12,424 8,508
Commercia paper 6,000 12,000
Current portion of bonds 300 300
Other current liabilities 48,806 55,092 64,451
Long-term Liabilities (15,189) 38 (27,359) 5.8 (26,686) 6.0
Bonds 300
Long-term loans payable 3,336 6,627 6,503
Provision for retirement benefits 8,433 14,782 14,030
Other long-term liabilities 3,119 5,949 6,152
Total Liabilities 157,972 39.2 185,484 39.6 171,905 38.8
(Minority Interests)
Minority interests 12,729 3.2 11,489 25 10,267 2.3
(Shareholders' Equity)
Common stock 26,783 26,783 26,783
Capital surplus 50,488 50,568 50,482
Earned surplus 204,694 236,856 228,927
Net unrealized holding gains on
it s 99 2,664 3,099 3,022
Forg gn currency translation 12,435 10,023 11,013
adjustments
Cost of treasury stock 40,043 35,845 36,210
Total Shareholders Equity 232,153 57.6 271,439 57.9 261,090 58.9
Totdl Ligbilities, Minority Interests and 402,855 100.0 468,413 100.0 43264 | 1000
Shareholders’ Equity




QUARTERLY CONSOLIDATED STATEMENTSOF INCOME

Fiscal 2005 first quarter
(from April 1 to June 30,

Fiscal 2006 first quarter
(from April 1 to June 30,

Fiscal 2005

(from April 1, 2004 to

Description 2004) 2005) March 31, 2005)
Amount % Amount % Amount %
Millions of yen % Millions of yen % | Millions of yen %
Net sales 128,462 100.0 143,395 100.0 514,867 100.0
Cost of sales 86,758 67.5 98,276 68.5 355,880 69.1
Gross profit 41,703 325 45,118 315 158,987 309
Selling, general and administrative 21691 | 169 25,088 175 88,968 173
expenses
Operating Income 20,012 15.6 20,030 14.0 70,018 13.6
Other Income (1,199) 0.9 (1,115) 0.8 (5,104) 1.0
Interest and dividend income 81 102 305
Equity in earnings of
non-consolidated subsidiaries and 531 2,626
affiliates
Miscellaneous 587 1,013 2,173
Other Expenses (608) 05 (852) 0.6 (3,295) 0.6
Interest expenses 80 179 322
Miscellaneous expenses 528 673 2,972
Ordinary Income 20,603 16.0 20,294 14.2 71,828 14.0
Extraordinary Gains (21) 0.0 (6) 0.0 (394) 0.1
Gains on sales of fixed assets 21 6 109
Other extraordinary gains 0 285
Extraordinary L osses (233) 0.1 (317) 0.3 (2,246) 0.5
Losses on sales and disposal of
fixed < 150 259 1,261
Other extraordinary losses 82 58 985
'?;fge before provision for income 20392 | 159 10,983 139 69,976 136
Corporate tax and others 7,488 5.8 7,267 51 26,616 5.2
Minority interest in net income of
consolidated subsidiaries 489 0.4 176 0.1 1,517 0.3
Net |ncome 12,413 9.7 12,539 8.7 41,842 8.1




QUARTERLY CONSOLIDATED STATEMENTS OF CASHFLOWS

Year

Description

Fiscal 2005 first
quarter
(from April 1 to June
30, 2004)

Fiscal 2006 first
quarter
(from April 1 to June
30, 2005)

Fiscal 2005
(from April 1, 2004
to March 31, 2005)

Cash Flowsfrom Operating Activities

Millions of yen

Millions of yen

Millions of yen

Income before provision for income taxes before 20,392 19,983 69,976
adjustments to reconcile income to net cash
provided by operating activities
Depreciation and amortization 5,534 6,685 24,681
Earnings (losses) on investments in equity-method 531 16 2,626
affiliates
Increase (decrease) in trade notes and accounts 6,150 5,604 8,874
receivable
Increase (decrease) in inventories 693 772 2,005
Increase (decrease) in other accounts receivable 349 218 620
Increase (decrease) in trade notes and accounts payable 2,497 3,896 37
Income taxes paid and refunded 11,467 15,365 21,563
Others 2,224 2,772 4,102
Net cash provided by operating activities 7,007 6,284 56,067
Cash Flowsfrom Investing Activities
Acquisition of fixed assets 12,097 12,266 47,593
Proceeds from sales of fixed assets 171 100 1,050
Others 457 1,627 2,628
Net cash used in investing activities 12,383 10,539 49,171
Cash Flowsfrom Financing Activities
Increase (decrease) in short-term debt 1,045 2,841 3,778
Increase (decrease) in commercial paper 6,000 12,000
Proceeds from long-term debt 4,022
Repayment of long-term debt 642 1,661 1,687
Dividends paid 3,762 4,114 7,853
Purchase of treasury stock 138 452 437
Others 295 289 295
Net cash provided/used in financing activities 2,482 9,227 9,154
Effect of Exchange-rate Changes on Cash and 287 489 742
Cash Equivalents
Net Increasein cash and cash Equivalents 2,605 5,461 1,515
Cash and Cash Equivalents, Beginning of Year 48,544 48,278 48,544
Cash and Cash Equivalentsof a Newly Consolidated 1,249 7,780 1,249
Company
Cash and Cash Equivalents, End of Year 47,188 61,519 48,278




SEGMENT INFORMATION

(Operating Segment Information)

(Unit: Millions of yen)

Fiscal 2005 first Fiscal 2006 first Fiscal 2005
quarter quarter .
(from April 1to (from April 1to Egiﬂmarliﬁrgll‘zg?g)l
June 30, 2004) June 30, 2005) '
Industrial products 51,691 56,543 207,366
Electronic products 65,710 74,846 261,541
Net sales
Functional products 11,059 12,005 45,959
Total 128,462 143,395 514,867
Industrial products 4,514 4,923 16,539
Operating Electronic products 14,017 13,178 47,152
Income Functional products 1,480 1,928 6,326
Total 20,012 20,030 70,018
(Segment Information by geographic area)
Japan 73,411 64,635 295,115
North America 9,819 9,484 35,836
Net sales Europe 4,346 4,796 17,392
Asia& Oceania 40,885 64,478 166,522
Total 128,462 143,395 514,867
an ) ) )
Jap 18,406 17,378 65,918
North America 436 445 2,479
Operating Europe 301 214 246
Income Asia& Oceania 1,856 2,532 5,936
Eliminations (corporate) 114 351 395
Tota 20,012 20,030 70,018
(Net Sales to Customers outside Japan)
Net sales to customers outside Japan 65,349 84,028 268,106
Ratio of net salg to customers outside 50.9% 58.6% 52.1%
Japan to consolidated sales
Major products for each business segment
Business segment Major products

Industrial products

Bonding and joining products, surface protection products, anticorrosion and
waterproofing products, sealing products, packaging products and equipment

Electronic products

LCD-related products, flexible printed circuit products, electronic process materias
Semiconductor-related products

Functional products

products

Medical-related products, polymer separation membranes, engineering plastics




FY 2006 is the fiscal year ending March 31, 2006.

(Consolidated)

(Reference) Operating Segment Infor mation

Figures of 1Q, FY 2006 (Before the changes of the scope of consolidation) has not been reviewed by the auditor.

(Unit: Millions of yen Ratio: %)

Results
1Q.FY05 | 2Q,FY05 | 3Q,FY05 | 4Q, FY05 (Befolr(e?’tr::eY czh?;eges) (Afig,tﬁzgt?gr?gs)
Netsdes | Netsdes | Netsdes | Netsdes | Netsdes | vovee | Netsles | v-ov @) A&‘;’gg
Tepe materials 20388 | 30134| 31202| 20455| 30423 1035| 30,166 102.6 A 257
Custom processing materils | 11,198 | 10,702 | 10,894 | 10649| 10,878 o71| 13334 119.1 2,456
IS o rhaser goods 11,104| 12010| 10781 9,753 9,648 g6o| 13041| 1174 3,393
Tota 51,601 | 52848| 52968| 49,850| 50,951 986| 56543 109.4 5,501
Operating income 4514 4,319 4,794 2,912 4,162 92.2 4,923 109.0 760
Optical refated products 44990 | 44412 43421| 45802| 53,79 1196 | 54,066 120.2 270
stg‘dfc’fs‘d“m releted 5,551 5,358 4,549 4,268 4,895 88.2 4,904 88.3 9
Electronic |Printed circuts 7,691 9,334 9,332 9,062 8,978 116.7 9,063 117.8 85
Products Flecrom o processing 7,476 7,359 6,584 6,344 6,915 925 6,811 1.1 A 104
Tota 65710 | 66465| 63888 65478| 74,587 1135| 74,846 1139 259
Operating income 14017 | 11,876 | 10734 | 10525| 13,010 28| 13178 94.0 167
Meical related products 4,038 4,325 4,442 4,410 4,368 108.2 4,453 1103 85
Membrane products 3,292 3,155 3114 3,803 3,748 113.8 3,748 1139 0
Efgﬁ;za' Engineering plastics 3,729 3,955 3,920 3,772 3,850 103.2 3,803 102.0 A 47
Tota 11,050 | 11437 | 11477 11,986 | 11,967 1082| 12,005 108.6 38
Operating income 1,480 1,492 1,611 1,743 1,846 1247 1,928 130.3 82
Total of net sales 128462 | 130748 | 128334 | 127,323| 137,505 1070| 143395 1116 5,889
Tod Total of operatingincome | 20,012 | 17,687 | 17,40 | 15179 | 19,019 950| 20030 100.1 1,011
Net income 12,413 9,209 | 10451 9679 12539 1010 | 12,539 101.0 0
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