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ENVIRONMENTAL ACTIVITIES

“Promoting business activities in harmony with the natural environ-
ment” is one of the core tenets of our management philosophy. We
aim to reduce the impact of our activities on the natural environ-
ment, and accordingly, have established mid- to long-term objec-
tives in this regard. Our two most important goals are to develop
products that do not damage the environment and to develop
manufacturing technologies that do not generate industrial waste.

At the same time, we introduced an internally developed envi-
ronmental accounting system in fiscal 2001, and actively promoted
the implementation of this system to some Group companies in
fiscal 2002.

As one of the main features of Nitto Denko’s environmental
accounting system, we include the costs of raw materials used in
processing industrial waste, and the costs associated with the pur-
chase of energy, solvents and industrial-use water, in addition to
the environmental conservation costs identified in the Ministry of
the Environment’s “Guidelines for Introducing an Environmental

Accounting System.”

Through this environmental accounting system, we intend to
shift environmental policy from a conventional approach centered
on waste management to the development and establishment of
new manufacturing technologies that produce zero waste, together
with pursuing a balance between environmental management and

business performance.

Non-consolidated Environmental Costs (Millions of Yen)
Fiscal 2002 Fiscal 2001
Net sales 195,456 222,406
Environmental conservation costs
General expenses 976 960
Waste disposal 925 949
Outsourcing 227 230
Salary and compensation 515 522
Depreciation and amortization 1,159 1,119
Technology development 1,141 1,115
Total 4,943 4,895
Environmental impact costs
Waste costs 30,918 34,967
Energy 3,970 3,915
Solvent supply 1,561 1,693
Industrial water supply 260 227
Total 36,709 40,802
Environmental impact costs ratio to net sales 18.8% 18.3%

Flow of Materials in Production Phase

Organic Solvents

CO:2 Emissions Emissions of Organic
Solvent Gases
288,517t 2,886t

f

Recovery and

23,487t

Raw Materials

A

Reuse Refinement

Organic Solvent Gases

About 177,000t

X Electric Energy
Electric Power >

A
172,510MWh Electric Power Thermal Energy

Cogeneration @

A

Reuse as Fuel

Fuels
57,238kl

> Boiler

T Recovery of Exhaust Gases

(Volatile Organic Compounds)

A
Drying

Products

A

Recycling

Y

Industrial Waste Deodorizing Furnace

A
J

4,010km?

Volume of Waste Disposal

4 » (C Waste Water

About 563t






