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Environmental Accounting Results for Fiscal 2002

Environmental Accounting Activities

The Nitto Denko Group collects and compiles numerical data on the relationship between environmental load and business activities from
an original point of view, and as the basis of our environmental accounting operations. We think of environmental accounting as a tool for
balancing the environment and business, and accordingly report our figures. Nitto Denko is also active in environmental accounting efforts
outside the company as a member of the "committee on corporate research of environmental accounting” of the Ministry of the
Environment and a similar committee under the Ministry of Economy, Trade and Industry.

Expanded Accounting Rangeto  Environmental Accounting [2] In addition to the environmental
Overseas Companies in 2002 Features at Nitto Denko protection cost indicated in guidelines of
the Ministry of the Environment, the
In fiscal 2002, the Nitto Denko Group The Nitto Denko Group has researched purchasing and processing cost of
introduced environmental accounting at the relationship between environmental materials that do not become products
7 overseas group companies. This added load and business activities using (value of industrial waste) and the
to the previous range of the Nitto Denko guidelines from the Ministry of the purchasing cost of energy, solvent and
parent company and 5 group companies Environment and the Ministry of water consumed in in-house
in Japan. Future plans are to gradually Economy, Trade and Industry as a manufacturing are also defined and
add and consolidate other group reference, and by working from an recognized as environmental impact
manufacturing companies. original point of view. Our environmental costs.The idea here is that, by effectively
Fiscal 2000: Nitto Denko parent company accountlng system features th.e followlng. using the env1ronment.al conserva.tlon
Fiscal 2001: Nitto Denko parent company and 5 [1] An environmental budget is compiled cost, reducing the environmental impact
Fiscal 2002: ,ﬂ:ﬁg%iﬂ':gig’fn{"ci;p:;nyy 5 group by each (.iivisi.on ?nq group company in cost produces environmental results. The
companies in Japan and 7 group order to identify individual goal is to lower total cost by improving
companies outside Japan . . iy eqele ..
environmental topics and responsibilities. natural resource productivity.
Environmental budget results calculation table (Nitto Denko non-consolidated base)
1. Environmental cost (million yen/month) 2. Beneficial to the environment
: Fiscal 2002 | Fiscal 2002 Balance Budget ratio : Fiscal 2002 | Fiscal 2002 Balance Budget ratio
Categories budget () | results (B) (B-A) u(|§+A) ' Categories budget (A) | results (B) (B-A) u(§+A)
Total sales 17,8850 | 18,7863 9013 | 1050% B e | 30824 | 33028 2205 107.2%
Production amount | 174214 | 179352 5138 | 1029% i) 17.2% 17.6% 0.4% 102.3%
i Goveral and pnite 724 76.1 37 | 105.1% B o s I 46 89 43 193.5%
Eé T 883 866 A7 98.1% incrat o ety | | 25288 | 30965 567.7 122.4%
5 Exemalccesoeny 163 15.1 Al2 92.6% | Recyeing ate 97.8% 93.9% A39% 96.0%
£9|  Personnel 397 388 AQ9 97.7% g e 14.9% 15.6% 0.7% 104.7%
%é Depreciation 985 1015 30 103.0% ;g e ) 8,623.7 91316 507.9 105.9%
wo R&D&E 837 81.0 A27 96.8% e ey ee | 495.0 532.3 373 107.5%
Total 3989 399.1 02 | 1001% Sz e 160.9 167.4 65 | 1040%
Value of i ial
- | Vaueotindustrial] 25891 | 27962 207.1 | 1080% | tapuiation range
ca Energy 337.2 340.4 32 100.9% Nitto Denko non-consolidated base
28 - *Ratio of environmental impact costs = environmental impact costs —+total sales
g% Organic solvents 135.3 141.0 57 104.2% *Value of industrial waste: Purchasing and processing cost of
.Eé Water 208 253 45 1216% materials that do not become products
= Total 30824 | 33029 2205 | 107.2%
Ratio of environmental 17.2% 17.6% 0.4% 102.3% .
mpact costs Environmental Investment in Fiscal 2002
. Fiscal 2002 environmental costs . . Lo
Results for Fiscal 2002 (non-consolidated base) (mionyen/morit) . - in Investment in environmental conservation in
At the parent company alone, the increase ?’ggé 0 fiscal 2002 was ¥930 million, bringing the
in the environmental impact cost and Production ,860. cumulatlye.total investment since 1971 to
particularly the value of industrial waste WElLD Elie ¥16.07 billion.
was approximately ¥200 million over the Total investment in environmental conservation
budgeted cost and more than the increase Total sales (Unit: 100 million yen)
in sales for fiscal 2002. The resulting 18,786 10
environmental impact cost ratio was 17.6% 1o
against a budgeted amount of 17.2%,
indicating the targeted ratio was not Environmental 0
achieved. Topics for consideration here are gggﬁer"at'on Bosts
how to reduce the value of industrial waste ; e
. C Environmental industri
or, in other words, how to minimize the impact costs, Value of industrial waste 2,796.2
. . . . 30
generation of industrial waste. 25025 CE)?;?:C e 1ate I
Breakdown Water 25.3 @ l
71~8081-90 ‘91 '92 '93 '94 95 '96 97 '98 '99 00 01 ‘02

Environmental budget results calculation table (Nitto Denko Group domestic companies)

1. Environmental cost (million yen/month) 2. Beneficial to the environment
. Fiscal 2002 | Fiscal 2002 Balance Budget ratio . Fiscal 2002 | Fiscal 2002 Balance Budget ratio
Categories budget (A) | results (B) (B-A) (§+A) Categories budget (A) | results (B) (B-A) (B+A)
Total sales 26755 | 28408 1653 | 106.2% o yomonts 135.3 153.3 180 113.3%
Production amount 1,679.7 17318 52.1 103.1% e oo 5.1% 5.4% 0.3% 105.9%
g General 2 ey statve 17 10 A07 58.8% o or vammoniy 02 00 A02 0.0%
50| indusinal waste 67 7.3 06 | 109.0% ndvsawass rvonty | 1717 2062 345 | 1201%
56| R varaganent 36 35 A01 | 972% .| Resingre 635% | 727% 92% | 1145%
gg Personnel 43 42 AQ] 97.7% S| e 5.3% 6.0% 07% | 1132%
o P "
Bl Deprociation 82 82 00 100.0% 2| anory (o) 686.4 6432 A432 93.7%
it R&D&E 8.1 36 A45 44.4% TS 40856 3714 A37.2 90.9%
Total 326 278 A48 85.3% SO oy " 324 29.7 A27 91.7%
w | Value of industrial 88.7 1034 147 116.6%
=Y waste : : - =0 Tabulation range
gg Energy 32.1 34.2 2.1 106.5% Nitto Shinko Corp., Nitoms Inc., Saitama Nitto Denko Corp.,
co P Mie Nitto Denko Corp., Nitto Life-tech Co., Ltd.
129 Organic solvents 140 152 12 108.6% *Ratio of environmental impact costs = environmental impact costs - total sales
Eg' Water 05 05 0.0 100.0% *Value of industrial waste: Purchasing and processing cost of materials that
= do not become products
Total 135.3 163.3 18.0 113.3%
P | s1% | sax | osw | 105w Operating
profit ::iscal 200?3 environmental costs)
R . 141.2 Nitto Denko Group domestic companies
Results for Fiscal 2002 Rroduction (million yen/month)
value etc.
Though Nitto Denko aims to continually reduce ]
the environmental impact cost ratio, Total sales Environmental e o i vase 1034
. . t + /alue of industrial waste 03.
the value of industrial waste rose more than the 2,840.8 L Eneray 342
increase in sales. The environmental impact Breakdown Organic solvents 15.2
. . Wi .
cost ratio was 5.4% against the budgeted 5.1%, Water 05
indicating that the target ratio was not achieved. Environmental

conservation costs
27.8

Environmental budget results calculation table (Overseas Group Companies)

1. Environmental cost (million yen/month) 2. Beneficial to the environment
: Fiscal 2002 | Fiscal 2002 Balance Budget ratio : Fiscal 2002 | Fiscal 2002 Balance Budget ratio
Categories budget (A) | results (B) | (B-A) BeA) Categories budget (A) | results (B) |  (B-A) (B+A)
Total sales 46816 | 44192 A2624 94.4% B eion vty 5305 4738 A567 89.3%
Production amount 36605 3519.2 A1413 96.1% B o o 11.3% 10.7% A06% 94.7%
o R 7.0 5.2 A18 74.3% O o yemmony 88 25 A63 28.4%
=8| _incuanal waste 167 152 Al5 91.0% gy ofdeposed | 7403 6984 4439 94.1%
65| e massgerant 59 49 Al0 83.1% | recycingrae 58.3% 55.6% A27% 95.4%
gg Personnel 69 54 Al5 78.3% S| e 9.6% 7.7% A1.9% 80.2%
S8 Depreciation 141 1.9 A22 84.4% 2| anory (i) 35488 34936 A552 98.4%
C -
@s R&D&E 22 36 14 16356 el [oiptnterermy e 9695 992.7 23.2 102.4%
Total 52.8 462 AB6 87.5% SO ey " 2929 2149 A780 73.4%
= | Value of industrial
= oo 3529 2713 4816 769% | Tapulation range
gg Energy 109.3 119.0 97 108.9% Nitto Denko (Shanghai Songjiang) Co., Ltd., Nitto Denko (Taiwan) Corporation, Nitto
c© 3 Denko Electronics (Malaysia) Sdn. Bhd., Nitto Denko Material (Thailand) Co., Ltd.,
_gg Organicisolonts 625 777 152 124.3% Permacel, Hydranautics, and Nitto Europe N.V.
29 Water 5.8 5.8 00 100.0% *Ratio of environmental impact costs = environmental impact costs = total sales
wE *Value of industrial waste: Purchasing and processing cost of materials that
. jlotal 530.5 4738 A56.7 89.3% do not become products
R il 11.3% 10.7% A06% 94.7% Op?_;ating
profi
. . 164.7 Fiscal 2002 environmental costs
Results for Fiscal 2002 PVIOdUC?C’n (Overseas Group Companies) (million yen/month)
value etc. T

Environmental accounting was introduced |
at overseas group companies for the first Total sales Eno

Value of industrial waste ~ 271.3

time this year. The environmental impact 4,419.2 L”;gf’gt RS Energy 1190

cost ratio came in under the budgeted Organic solvents 77
[ . Breakdown Water 5.8

amount. The future will involve continual

improvements and making environmental Environmental

accounting a regular practice. 28"259W3"0n costs
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